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OUR CIRCULATION. 


Although only three months old, THE 
FINANCIAL WORLD can safely claim that 
it has to-day a larger circulation than 
that of all other financial papers pub- 
lished in the United States combined. 
The writer of this knows what circula- 
tion claims the publishers of other finan- 
cial papers are putting out, and compar- 
ing their aggregate claims with the num- 
berof subscribers THE FINANCIAL WORLD 
has, itshows that THE FINANCIAL WORLD 
has to-day more subscribers than all 
these papers in the aggregate. We are 
stating this, not in order to secure ads, 
as THE FINANCIAL WORLD does not ac- 
cept any advertisements whatever, but to 
show what immense good this paper is 
doing and how quickly and cheerfully 
people appreciate efforts in its behalf. 
THE FINANCIAL WORLD is a publication 
for educational purposes, and is doing its 
duty. There is no other guaranty against 
losses possible than knowledge and re- 
liable information, such as is furnished 
by THE FINANCIAL WORLD exclusively. 
Unlike other financial papers that carry 
advertisements and therefore depend for 
their existence on the sale of advertising 
space to every faker and swindler, THE 
FINANCIAL WORLD is entirely independent 
from those whose schemes are directed 
towards the pocketbooks of money-say- 
ers. The subscriptions are its only 








source of revenue, and it knows that it 
has to render its patrons honest, reli- 
able and impartial services in order to 
exist, and our subscribers can depend on 
such services and no others. The main 
service rendered by this paper is not in 
publishing its articles and reviews, but 
consists in confidential reports sent to 
our yearly subscribers. By these reports 
which any one can receive who sub- 
scribes for a year and agrees to keep 
the contents confidential, one can secure 
inside facts and information of great 
importance to every investor. Thou- 
sands of such reports have gone out to 
subscribers during the last few weeks 
and have saved them _ considerable 
money, and in many cases every cent 
they owned in the world. One man 
wrote us that he intended to send San- 
ford Makeever $5,000, all his savings 
to buy a certain stock, when, fortunate- 
ly, as he states, as if by act of Provi- 
dence, this paper fell into his hands and 
saved him his money. and this same 
man writes that he prays for the sue- 
‘ess of this paper. 

Rockefeller’s digestive organs may not 
be in right working order, but it cannot 
be said that this interferes with his 
mental activity, for when it comes to 
handling big financial deals in which 
there are millions at stake, a little thing 
like a weak stomach is not allowed by 
any means to interfere. 
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ONE THOUSAND MAKEEVERS. 

In the last issue of THE FINANCIAL 
WORLD a story was told how a certain 
Sanford Makeever, of Chicago and New 
York. once a noted Chicago loan shark, 
has, after losing on the Board of Trade 
of Chicago the money he has made out 
of his victims, to whom he loaned money 
at the rate of 5 per cent to 10 per cent 
a month, started in the fiscal agency 
business to sell all kinds of mining and 
industrial stocks, and made a_ fortune 
within a very short time. That a man 
of the character of Sanford Makeever 
is not guided by philanthropic impulses, 
but by infernal greed, it is not necessary 
to state. That a man like him who was 
heartless enough to charge destitute peo- 
ple an interest rate of 60 per cent to 
120 per cent a vear, will in-all his deal- 
ings reach out for the highest profits, is 
evident. The profits in selling stocks are 
ealled commissions and Mr. Makeever 
has always been after the highest com- 
missions. The more worthless a certain 
company, the more commission same can 
pay. This goes to show that the most 
worthless stock has been unloaded by 
said Sanford Makeever. He has made 
a small fortune and his investors will 
lose every cent they have placed in his 
hands. 

This Sanford Makeever is however not 
the only Makeever operating at present 
in the United States. There are thou- 
sands and more of them in every large 
city. Chicago alone has about 100 of 
them and all of them are fleecing the 
public—of course, only that nart of the 
public that is stupid enough to allow 
itself to be fleeced. These so-called fis- 
eal agencies have, according to an ap- 
proximate estimate, robbed money-sav- 
ers of at least $250,000.000. and we do 
not think that 20 ner cent of this amount 
will ever be saved by these suckers. 

There is a great probabilitv that quite 
a number of these fiscal agents will 
sooner or later land in the penitentiary. 
but this will be a very poor consolation 
for their victims. many of whom hare 
lost through them the savings of their 
life times. The government has already 
landed two fiseal agents who have sold 
stock by fraudulent representations, and 
if anvbody compares the statement made 
by Sanford Makeever. or the Chicago 
Security & Trust Co. with actual facts, 
he will find that no more flagrant viola- 
tions of the postal service have been 
perpetrated than by these two humani- 
tarians, both of whom started noor and 
made money by unloading stock on the 
dear public. : 


If financial advertisers would dwell 
more upon what investors can make 
and not what others have made in the 
past, their ads possibly would pull bet- 
ter. These post-mortem chances do not 
benefit the present investors. 
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INSURANCES AGAINST LOSSES. 

The only guaranty an investor can 
have against losses is knowledge. Such 
is furnished by THE FINANCIAL WORLD. 
Readers of financial propositions in the 
daily papers are constantly confronted 
with the most alluring invitations to 
avail themselves of opportunities of 
getting rich. Nearly all these schemes, 
smoothly and persuasively worded, are 
nothing but swindles. A number of 
newspapers for revenue sake protect 
these swindlers by refusing to accept 
advertisements that warn against 
fraudulent investment offers. There- 
fore investors ought to ask independent 
information such as THE FINANCIAL 
WORLD is offering. 

Write us for information on any offer 
you see advertised. Don’t “invest” 
first and then try to find out whether 
you have been taken in or not. Write 
us first in regard to every offer before 
parting with your money. All Sub- 
scribers will receive honest information 
as far as it is possible to secure same, 
within a few days. 

If you don’t find information in the 
columns of the papers’ about stocks, 
bonds, speculation § firms, commission 
houses, bankers, ete., write us at once. 
Every yearly subscriber is entitled to 
as many letters as he sends us self- 
addressed stamped envelopes during the 
life of his subscription. 


ANOTHER IN THE TOILS 

Theodore Stegner of Kansas City, 
Mo., who has been fraudulently repre- 
senting his properties through the mails 
was arrested by government officers last 
month. Postal authorities are determin- 
edly bent upon bringing to book all 
fraudulent promotion schemes which use 
the mails to float their worthless stock, 
and towards this end are quietly investi- 
gating a large number of advertised 
stock enterprises. More arrests will fol- 
low should investigation fail to substan- 
tiate the statements made hy promoters. 
The Federal grand jury is in session 
also at Beaumont, Texas, and many in- 
dictments are expected will be found 
against the different fraudulent oil 
schemes conducted from there and Gal- 
veston. 


THE GRAVE OF HOPE. 


The Cow Mountain Mining & Milling 
Co., of Cripple Creek, Colo., offers every 
charter member who purchases 5.000 
shares of stock a lot in addition to their 
certificate. A lot may not make this 
investment safe, but it does offer the 
consolation at least, even if it does 
measure more than six feet in length 
and three in width, that in the future 
it may be a home for ages after the 
Cow Mountain Mining & Milling Com- 
pany has passed out of existence. 














THE FINANCIAL WORLD. 3 


GUARANTEED BONDS. 


In another column of this issue the 
trick of promoters to sell worthless stock 
and to have same guaranteed by some 
trust company is fully explained. The 
whole guaranty is nothing but a _ bare- 
faced swindle. To inake the character 
of this guaranty more intelligible, we 
wish to state that the companies that 
manage to have their stock guaranteed 
pay those trust companies furnishing 
such guaranty from $500 to $1,000 cash 
down, and have to turn over to them 
from 25 per cent to 40 per cent of the 
proceeds from the sale of stock. Of 
course these promoters, believing that 
they can sell guaranteed stock easier. 
put up the price of same. What does 
the company that guarantees the stock 
do? It takes the money paid over by 
the promoters, which is actually your 
own money. and puts it out on mort- 
gages, making by it from 6 per cent to 
8 per cent. These bonds usually run for 
thirty vears. At the rate of 3 per cent 
your investment will in thirty years 
bring back the money of which you are 
robbed at present. These guaranty com- 
panies will guarantee any fraud. The 
whole secret is that you are made to 
part with your good money to help feed 
the promoters of the present generation, 
and in return you get a bond that may 
benefit your heirs, should it happen that 
the trust company that guarantees the 
bond be in existence at the time when 
that bond becomes due. 

Most stock is guaranteed by the Pa- 
cifie Underwriting & Trust Co.. of San 
Francisco, whose financial standing alone 
would not induce any intelligent in- 
vestor to buy their bonds outright. In 
the announcements of all concerns using 
the so-called guaranty of the Pacifie Un- 
derwriting Co.. it is stated that the Ger- 
mania Trust Co.. of San Francisco. cer- 
tifies to the correctness of the bond. Br 
this it intends to make investors believe 
that the Germania Trust Co.. which is a 
one-horse concern in the banking world, 
guarantees the bond. It does not do any- 
thing of the kind. It just certifies that 
a certain thing is deposited with them. 
and receives for this the enormous fee 
of a quarter, the same amount which a 
notary publie receives for acknowledging 
vour signature. It can, however. be 
stated to the credit of the public, that it 
seems to have learned something during 
the last twelve months. for we are told 
that the promoters furnishing such guar- 
anty have not heen able to sell any stock 
at all. One nromoter writes that he has 
put in a good large amount with one of 
the so-called underwriting companies 
and has not been able to sell one share 
of stock. 

It takes some time to educate people, 
but the financial education furnished by 
THE FINANCIAL WORLD will do the work 
of saving money-savers the money that 
belongs to them, and not let them feed 
sharks and fakes and frauds. 


THE FUTURE OF THE BEAUMONT 
OIL FIELD. 


Not much is going on at present in 
the Beaumont oil field. Of the hun- 
dreds of companies that have been 
started, a few are active and all others 
are almost dead. Most of the companies 
have been nothing but stock-jobbing 
schemes. They relieved investors of 
their money and now they are awaiting 
their natural death, and yet the for- 
tunes thut were expected to be made 
in the Beaumont oil fields will be made. 
It may take a year or two. but investors 
who have bought stock in good com- 
panies will come out all right. 

It is the general impression that the 
acquisition of the Louisville & Nash- 
ville by J. P. Morgan and John W. 
Gates was one of the stepping-stones to 
get hold of a large number of wells in 
the Texas oil field. For that purpose 
the Monon Route, running from Chicago 
to Cincinnati and Louisville, has been 
acquired as a connecting link. With 
lines running from Chicago to New Or- 
leans, and also from St. Louis and Kan- 
sas City to the Beaumont oil field, the 
plans of these people who are expected 
to finally get hold of the entire field are 
not completed, for in order to get com- 
plete control of all transportation facili- 
ties, a railroad to New York is essential, 
and as such the Atlantic Coast Line is 
selected. It is only a question €f time 
when the Atlantic Coast Line will be- 
come a part of the system to which the 
Louisville & Nashville belongs, and then 
with a large fleet of steamers the par- 
ties controlling all these transportation 
facilities will be the masters of Spindle 
Top, where those famous oil wells are 
situated. 

J. Pierpont Morgan and John W. 
Gates know very well that the enormous 
fortunes made by the Rockefellers came 
from oil, and confidently believe that 
they can make more money by control 
ing the Texas oil fields than the Rock- 
efellers will ever be able to make. There 
are many who predict that as soon as 
Gates and Morgan get hold of the Texas 
oil fields, a giant struggle will begin 
with the Rockefellers for the control of 
the oil markets of the world. There- 
fore we believe that all who have in- 
vested in good oil companies will finally 
come out with flying colors and will 
have no reason to regret their invest- 
ment. The little Spindle Top companies 
will be absorbed by the stronger ones, 
according to the actual value of their 
holdings. 


Contrary to the general expectations 
the Chicago, Milwaukee & St. Paul 
R. R., at its last stockholders’ meeting, 
did not authorize the issue of $25,000,- 
000 additional stock. The reason that 
they failed to do what was expected bv 
Wall Street, the company gives that it 
has enough cash in the treasury to go 
forward with the improvement work 
now progressing. 


To Neagietes a SC 28 ey, 


par Cargo 
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AN OFFICIAL REPORT UPON RAYO 
MINING CO. 


State mineralogist Aubury, of Califor- 
nia, who has been quietly investigating 
the property of the Rayo Mining Com- 
pany for which such bright promises 
have been made by the Roanoke Invest- 
ment Co., reports that he found no ore 
to speak of. His report in full is here 
published: 

The Rayo is a stringer six feet in 
width, of antimonial sulphide, in a 
small surface cut; also a shaft six 

feet deep sunk in porphyry. This is 
the extent of the work done on this 
claim. The Blue Bird,shows one 
foot wide of antimonial sulphide in 

a shaft or hole about five feet deep. 

There is one shaft about 30 feet 

deep, which is caved in at the bot- 

tom. One old tunnel is caved in. 

On the White Star five men, two 
of whom worked in this mine, speak 
of it in most flattering terms and 
would like to see the work contin- 
ued, as they believe it a good mine. 
This claim and the old Pioneer ad- 
joining were known as the old Dick 
Seott lead. The White Star has 
produced, it is reported, $15,000 
since 1896, but has not been worked 
for three years. 

At the Pioneer the ore is reported 
to have milled $100 per ton. It is 
claimed that $17,000 was taken out 
in nine months. Assessment work 
was performed last year. One black- 
smith shop and an old abandoned 
whim are near the shaft. It is said 
by a miner who worked in the mine 
that on the 165 foot level the ledze 
is one foot wide of ore that is re- 
ported to assay $50 per ton (one foot 
wide at a depth of 207 feet.) Better 
ore is said to be coming in at the 
lowest depth reached. 

The Nellie S. shaft is 70 feet deep. 
Water in the bottom. Could not ex- 
amine. Ledge on surface is ex- 
posed 20 feet wide. Claimed that 
G6 feet of ledge goes $5 in value, in- 
eluding sulphurets. This 6 foot 
ledge under water. There is a whip 
over shaft and it is well timbered 
to water level. Walls are not 
reached yet. 

The White Star shafts are caved 
in with water in the bottom; could 
not examine. Ledge in shafts 6 feet 
to not more than 18 feet in width. 
Has not been worked out above 
water level, Reported to have pro- 
duced at least $80,000, Custom mill 
at Isabelle worked considerable of 
this ore. This property is the only 
prospect in the group. 

This report following the promoters’ 
statement that there is over $1,000,000 
worth of ore in sight and ready to be 
milled, places them in a most unenviable 
position, Stockholders in this enterprise 
have good grounds on which to proceed 
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to secure the return of their money, as 
by this state official’s report these prom- 
ises were not held out in good faith, but 
on the other hand appears to have been 
a deliberate attempt to deceive. 





A ONE-MAN DEAL ALL AROUND. 


Behind the majority of the Thunder 
Mountain mining schemes now being 
heavily advertised, there looms the pre- 
siding genius of one man. ‘This gentle- 
man, as soon as this mining boom was 
fairly started, immediately hied himself 
to this desolate spot and staked out a 
hundred claims or more, then returned 
as quickly to civilization. As promoters 
then were anxiously seeking schemes 
that would make ready stock sellers, 
and in this respect the Thunder Moun- 
tain boom filled every particular, this 
arch promoter who was smart enough to 
keep in the background, allowing others 
to reap the glory and afterwards experi- 
ence the odium, had no difficulty in put- 
ting in his claim for a big amount in 
the companies they organized, to be 
paid out of the first sale of stock. It 
mattered little to him of what value 
these claims were; what was more im- 
portant was to unload. and this he has 
very cleverly done. This same gentle- 
man with his Thunder Mountain opera- 
tions duplicated his past successes in 
the Beaumont oil fields. He was one of 
the first hot air promoters that made 
his appearance there and the rapidity 
with which he organized companies 
was astounding. All these enterprises 
were heavily advertised and a large 
amount of stock was purchased by the 
public. None of these enterprises are 
regarded to-day in Beaumont as pos- 
sessing any merit. Among the com- 
panies of which he was the brains will 
be recognized the Anglo American Oil 
Co., Young Ladies Oil Co., Penny Oil 
Co., Equitable Land & Oil Co., and a 
few minor ones. The same fate which 
overtook his Texas enterprises will be 
repeated in another year by his Thun- 
der Mountain propositions. In fact any- 
thing that has the impress of his blast- 
ing hand is deemed a failure before 
even the stock certificates are printed. 
But he has no reason to complain, since 
large additions are being made daily to 
his bank account. 


Two ambitious Colorado promoters 
had the audacity to link President 
Roosevelt’s name to their certificates to 
six mining claims filed with the Pueblo 
County clerk. When this unheard-of 
gall eame to the President’ eurs, it 
was vigorously decried. Evidently these 
promoters thought it would escape the 
President’s attention, and later they 
would profitably advertise that the 
President was one of the parties con 
neeted with the enterprise Anything, 
if only it catches the suckers, 
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FAKE FINANCIAL PAPERS. 


One of the most suecessful aids to un- 
load worthless fake 
financial papers, which, for a considera- 
tion, will glowingly write up any enter- 
prise, irrespective of its merits as an in- 
vestment. These paid write-ups are sent 
broadeast by promoters to influence 
their clients, indirectly. by an alleged 
opinion from a reputed impartial source. 
These papers have no standing at all in 
the financial world, and their publishers 

known as blacklegs and blackmail- 
ers. These papers can be easily detect- 
ed by a study of the advertising 
contents, which unerringly reveal their 
nature. Wall Street itself is the center 
for a number of these sheets. One in 
particular, the Investor’s Review, is ed- 
ited by a long-haired, barn-storming 
actor by the name of Booth, who is 
more familiary known on the police blot- 
ters than in respectable society. To 
give his paper an air of respectability 
he publishes a number of ecards of the 
leading banks and banking houses of 
New York, none of which are paid for, 
and if inquiry were made at their offices 
the heads-of these houses would frankly 
tell you that these cards are published 
without their authority. This publica- 
tion is one of the worst types of black- 
mailing sheets published, and investors 
cannot be too eareful when followiig its 
advice. Its recommendations as to the 
value of investments are about on par 
with the thief’s assurance that his 
friend is an honest man. It can be 
safely banked upon that any derogatory 
statements that make their appearance 
in this, and a great many other so- 
called financial papers’ columns, far from 
make an enterprise worthless. These 
condemnatory articles appear hecause 
their authors could not blackmail the 
parties interested. It is dangerous for 
investors to take any stock in what ap- 
pears in such papers, for to have any 
confidence in what they say is to be led 
to their undoing. 


stocks are the 


close 


THREATENS ANOTHER INCREASE. 


The Idaho Gold Mines Development 
Co... with offices at S4 Adams. street, 
Chicago, and 170 Broadway. New York, 
have inereased the price per share from 
10e¢ to de and now threaten another in- 
erenase to De, Men who are able to 
judge the value of this property consider 
the stock worthless This investment 
offer such a character 
that even the greedy Sanford Makeever 
does not dare to push this scheme of his 
under his own name, There is in exist 
ence a personal letter of Sanford Ma 
keever in which he deseribe this scheme 
himself as a first-class fake 


seems to he of 


An increased dividend upon the com 
mon stock has been declared by the 
American Cotton OU Co i pleasant 
surprise to its stockholders 


WORLD. 
A FAKIR’S AUDACITY. 


A recent ad. of the Eastern Consoli- 
dated Oil Co. is typical of the unmeas- 
ured audacity of the fakirs who are 
back of it. A comparison is drawn of 
their profits made with $5,000 between 
one of their stockholders and an ultra 
conservative investor since January first 
this year. The ultra conservative in- 
vestor on 4 per cent has made $200. His 
investment’s value is $5,200. The HKast- 
ern Consolidated stockholder’s has in- 
creased his to $21,000 (on wind). while 
his dividends will be $1,200 at the end 
of the year. Three months after this 
stock is withdrawn from the market 
this $21,000 will not be worth the paper 
the certificate is printed upon. The 
only salvage rescued from the wreckage 
will be the small amount of the invest- 
ment paid back in shape of dividends, 
while the stock was selling merrily, but 
the ultra conservative investor who 
knows the difference between wild cat 
and good investments, his $5,000 is al- 


ways in such shape it can be realized 


upon when cash is needed. 


RID OF ITS INCUBUS. 
When the rich wealth of 


sritish Columbia was there 
set in simultaneously an era of wild- 
eating, which left in its wake after the 
public was taken in by worthless en- 
terprises an apathy that smothered all 
development energy in the district. 
Capital for legitimately conducted 
mining operations was almost impos- 
sible to approach any one 
with a mining investment in British 
Columbia would recall to them imme- 
diately the collapse of the boom and 
the great financial losses suf- 
fered. This ended matters there. But 
gradually all the mining camps of Brit- 
ish Columbia have emerged from this 
depression. Legitimate mining is be- 
ing industrially and profitable pushed 
forward. Around Rossland is a belt of 
country which is rapidly earning for it 
self a wide reputation as an unequaled 
district containing quantities of 
low grade ore, whic h, since the new con 
centrating discovered, 
can be treated much cheaper than here- 
tofore., The smelters at land, 
Northport and Nelson, notwithstanding 
they are busy day and night, have to 
turn away business, and new 
are being projected, The 
Nelson coming — ft 
constantly 
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nround 
rward with 
showing of free mitling 
gold ore of the a 1\ made from 
the dump of the mines on whieh stamp 
mills will he erected thi pring run 
very high. 
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It i that what 
ever banking CHEOT Prise thy Chicago Se 
euritv & Trust Co. is identified with is 
usually as sound as the wind and as 
lusting as a bank 


sufe to predionte 
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CALL YOUR FRIENDS’ ATTENTION. 


There is no question but what during 
its short existence THE FINANCIAL WORLD 
has been instrumental in preventing 
thousands oft dollars being lost on wild- 
eat investments, In return for what THE 
FINANCIAL WorLD has done the edi- 
tor asks of its readers but a small fa- 
vor, at the expense, on their part, ocea- 
sionally of a little thoughtfulness. We 
want our readers to call their friends’ 
attention to this paper and induce them 
to send for a sample copy. The co-opera- 
tion of our subscribers will aid us in in- 
creasing rapidly our already large circu- 
lation. Kvery subscriber THE FINANCIAL 
WORLD secures so much more difficult 
does it become for rogues, confidence 
men and fake promoters to find victims. 
Since this paper's appearance three 
months ago, the advertisements of fake 
romoters have been gradually decreas- 
ng, as it has become much more expen- 
sive finding buyers for worthless stocks 
since the public has an impartial, fear- 
less friend in this paper to honestly ad- 
vise it before investments are made. 
Depending as we do _ for success and 
profit upon our readers, we do not think 
we are asking too much when we re- 
quest our friends to recommend THE 
FINANCIAL WORLD to their friends. By 
doing so they are placing within reach 
of their acquaintances a means to pre- 
vent loss. Although we are advertising 
the paper constantly, it is our earnest 
desire to avail ourselves of every means 
through which its circulation can be in- 
creased, until the cireulation of THE 
FINANCIAL WORLD is so extensive that, 
like an endless chain, it will encircle 
itself around every rogue and confidence 
man, making it impossible for them to 
enact their schemes without Tur Fr- 
NANCIAL WORLD readers knowing of 
them long before they get started. All 
requests from our subscribers to send a 
sample copy to friends will be promptly 
attended to. 


AN INTERESTING COMPARISON. 


Since November, 1898, there has been 
incorporated in Ohio 330 domestic cor- 
porations for the purpose of engaging 
in the oil and gas business. Their to- 
tal capitalization is $11,619,340. It is 
about a year and a half since oil was 
first discovered in Texas, but since then 
there bas been, roughly estimated, over 
five hundred domestic oil corporations 
organized with the huge combined ecapi- 
tal of $300,000,000. The difference be- 
tween these figures is not in the value 
of ownership, but in the one the bulk 
is composed of water. while in the 
other it is based more upon the actual 
value of the property. 


is the head that wears a 
crown. The financial crown that rests 
like a halo about his head is far from 
a sleeping potion to Morgan. 


Uneasy 


FINANCIA/ 


WORLD 
THE BARGAIN COUNTER 


There has been so much worthless 
stock sold during the past two years 
that a bargain counter has been created 
upon which such stocks are thrown by 
investors, who, after waiting patiently 
for many months for promised big divi- 
dends, have given up all hope and are 
endeavoring to much as i 
ble out of the wreck. The classified busi- 
ness opportunity columns of the metro- 
politan press, which serves as a bargain 
counter, is a study. Through them 
poor deluded fools vainly seek buyers. 
Not wishing to brand their stock as 
worthless, they attempt, by imitating 
the promoters who sold to them, to fool 
others by giving false reasons as to why 
they have to sell, such as an immediate 
necessity for ready cash, etc. By color- 
ing their statements as to the merits of 
the stock, which they themselves know 
not to be true, they hope to find some- 
one upon whom to unload. 

These sellers demand from 20 to 100 
per cent than they paid for their 
stock, but the constant increase in num- 
bers of offers indicates how difficult it 
is to sell their shares. For conclusive 
evidence that buyers are difficult to find, 
and the enormous losses investors have 
suffered by purchasing stock upon vis- 
ynary promises, there is no need to go 
further than this bargain counter. 


Suve aS possli- 


less 


ANOTHER STAMPEDE. 


In the Black Hornet District, ten 
miles east of Boise, Idaho, an enor- 
mously rich body of gold has been dis- 
covered and prospectors are making 
their way hurriedly to the scene from 
every mining camp in the state. Claims 
are being rapidly staked out every- 
where. It will not be long before pro- 
moters will wire or come personally to 
this new field to secure claims, the 
value of which will be immaterial as 
long as it is in this vicinity. Then 
wind companies will be formed and 
their gold mine—the public—will be 
worked until exhausted, as they have 
been with Klondike, Beaumont and 
Thunder Mountain. 


A PROFIT OF $18,000,000. 


A New York telegram published by 
the daily papers under date of Oct. 15th 
states that the brokerage firm of Har- 
ris, Gates & Co. have issued a circular 
to their patrons who have co-operated 
with them in the Louisville & Nashville 
deal, that the proceeds of that deal 
amount to nearly $18,000,000. This in- 
cluded moneys made by trading in the 
stock of the Louisville & Nashville in 
open market outside of the block of 
stock which was turned over to J, 
Pierpont Morgan & Co. Everybody 
who has followed Tohn W. Gates in his 
deals has acted wisely and has undoubt- 
edly made considerable money. 











PAPER PROFITS. 


He who believes that his investment 
has made a profit when a promoter vol- 
antamy aavances the price of stock, is 
hugging to his breast a delusion which 
will dispel itself quickly when a pur- 
chaser is sought to take the stock off his 
hands. As soon as the promoter is 
through with selling stock, the fictitious 
value created by his advertising tumbles 
like a house built upon shifting sands, 
and its real value then becomes known. 
The promoter’s advances are paper 
profits. Temporarily they look good, but 
when it is attempted to realize upon 
them, they turn out instead of a gain 
a net loss. During the last two years a 
vast amount of stock has been sold, but 
little of it sells today at anywhere near 
the price it was first sold for by fiscal 
agents.* In our table below we publish 
the promoters’ prices of stocks, and 
for what they can be at present pur- 
chased. There does not appear a single 
instance where a higher price is asked 
than the lowest price at any time de- 
manded during the’ stock’s promotion. 
Even those who prided themselves upon 
getting in on the ground floor could, by 
waiting, have secured their stock still 
cheaper. In the first column, opposite 
the name of each company, is quoted 
the promoter’s price, and in the next 
column the advertised price for which 
the same stock is selling to-day: 


Eastern Consolidated , 


EE Ears ; 50 $ .17 
Export Oil "a0 21 
Independence Oil ...... .07 2 
. if 2) ee 10 02 
Anglo-American Oil Co... .75 115 
King Crowther Oil Co. 2.50 20 
Merganthaler Horton 

Basket 1.00 42 
Doremus Automatic 

Wenmee 06.... iscre £40 .05 
Mt. Shasta Gold Min 

FAR ae 18 
Chicago Texas Oil Syn- 

GOERS c.c.00:0 iwea. oe 01 
Great Western Gold.... 1.00 11 
Meemere GPE co cacaccace 15 .06 
Consolidated Wireless 

Telephone ...... .... .50 06 
TARE EO scsscecess ae .05 


The above figures von most emphat- 
ically that investors who purchased 
shares on the ground floor did not se- 
cure such a bargain as was promised 
them by the promoters, but that they 
paid considerably more than what the 
stock is now thonght to be worth. It is 
still more remarkable that as time ad- 
vances prices continue to shrink. This 
is caused by demand for them lessening 
and the number of sellers increasing: 
and since everyone is attempting to save 
something out of the wreck, more of 
this stock is daily finding its way on 
the market. Another salient fact brought 
to light by the above table is how heed- 
less in disregarding the intrinsic value 
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of stock the public has been. An enor- 
mous fortune has been spent for a vast 
amount of water, but in this loss in- 
vestors have at least learned not to be- 
lieve everything that is promised them, 
and that the bright futures so plausibly 
held out are usually made as a means 
towards the end to sell stock. 


RICH IRON DEPOSITS. 

This year’s most important develop- 
ment in British Columbia has been the 
discovery and preliminary development 
work on the rich hemantite iron ore de- 
posits near Kitchener. This iron has 
been traced in a_ series of continuous 
and parallel ledges for a distance of 
seven miles. There are a number of 
distinct veins of pure iron, ranging from 
six to twenty feet in thickness, while 
the contiguous rocks to these veins con- 
tain from 10 to 30 per cent in iron. 
What is remarkable about these veins, 
which has no similarity to iron deposits 
found elsewhere, is the striking regular- 
ity and straightness of the veins’ forma- 
tion. With the exception of a slight va- 
riation they are persistent in a straight 
direction. The notice of Montreal capi- 
talists was first attracted to this find 
by C. P. Hill, who immediately bonded 
these claims and a few months later 
purchased the property for $150,000, 
after the assay revealed an enormous 
quantity of iron ore. This syndi- 
eate has spent already $30,000 in per- 
fecting the property, sinking shafts, cross 
cutting and blocking out veins. A prom- 
inent government official, referring to 
these rich hemantite iron deposits, said 
British Columbia possesses potential re- 
sources in her iron deposits. The proy- 
ince with its abundant coal and lumber 
in direct connection with its iron must 
hecome the seat of a great iron industry, 
and the particular section where this 
iron was discovered, the Goat River 
mining division, is destined to witness 
in a short time the birth of new Pitts- 
burgs. 


STANDARD OIL DIVIDEND. 

The Standard Oil Company has de- 
clared ai quartely —— nd of $10 a 
share. This makes the div ide nds paid for 
the year $45, against $48 paid last year, 
The decrease in dividends is understood 
to result from the Standard Oil Com- 
pany going largely into the construction 
f ocean-going carriers for the Texas oil 
fields, and gaining a foothold in 
the new oil fields. 


strong 


DOLLAR WELL SPENT. 


Financial World, Chicago, IIL: 

Dear Sir—Enclosed I hand you my 
subscription for one year, believing it a 
dollar well spent. An ounce of preven- 
tion is better than a pound of cure. 
Continue the assistance of the blind. 

Joseph H. Patterson. 
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Thunder Mountain is not the greatest 
gold field in the world, but the greatest 
graft just now to catch suckers. 


The value of an investment is not 
what it is sold for by fiscal agents, but 
what can be realized upon it by an in- 
vestor when money is needed. This gap 
is unmeasurable. 


The Asphalt trust is to be re-organ- 
ized. It should be cemented. 


There are indemnity companies which 
will guarantee stockholders against loss 
on any investment. These bonding com- 
panies are as worthless as the stock they 
are behind. All such institutions are so 
many traps to beguile the foolish into 
buying generously of something they 
would not touch otherwise. 


Edwin Hawley, who controls the Col- 
orado & Southern R. R., denies emphat- 
ically that John W. Gates has purchased 
the property. 


The belief that the Clover Leaf (the 
St. Louis & Western R. R.) has been 
purchased by the Vanderbilt interests 
is gaining ground. 

There would be no classes if prom- 
ises made _ fortunes, for, in this. re- 
spect, promoters are so generous that 
stock buyers would all be multimillion- 
aires in a very short time. 

By the term “full paid and non-assess- 
able stock” it is meant that a_ stock- 
holder cannot be called upon for any ad- 
ditional assessment, nor if the company 
becomes defunct stockholders are not 
liable for the indebtedness, beyond what 
they have paid for their shares. 


During the last three years investors 
have had no oceasion to want for 
ground floor opportunities. They radi- 
ated like so many rays of a diamond 
from the advertising columns of metro- 
politan papers. <A careful resume of all 
these offers does not reveal one single 
ground floor scheme which has turned 
out what the term actually implies—an 
opportunity to get in on a choice invest- 
ment at its inception—but, on the other 
hand, they meant leading early investors 
to their financial slaughter. 


There will be a number of blue Mon- 
days on Wall Street before conditions 
are such as to make it inviting for out- 
siders to come in. 


The price of stock printed upon the 
certificate is far from representing the 
certificate’s intrinsic value. 


Prosperity has so impregnated the 
stock market that to talk of anything 
less than a million is to speak about a 
bauble. 


While Wall Street is walking upon a 
precipice, the business of the country 
continues in a most prosperous condi- 
tion. A panic upon the Street will find 
its limitation with the speculative ele- 
ment. 


The Norfolk & Western has declared 
a dividend of 114 per cent for the half 
year. This places the stock on a 3 per 
cent basis against 2 per cent paid for- 
merly. 

There is no safe measure that can be 
adopted to discount promoters’ prom- 
ises. The past has too often proved 
that the only basis upon which these 
promises have been made originated in 
said promoters’ optimistic vision; many 
alleged intrinsic values have turned out 
to be absolutely worthless. 


The water in stocks is truly becoming 
more than burdensome. It can be com- 
pared to Noah’s flood, for when once it 
bursts its restraining hold nothing will 
be able to check it from engulfing many 
of the recent combinations that are cap- 
italized far above what they are actually 
worth. 


Morgan may be a financial Ajax. It 
requires Ajax’s strength to carry his 


load. 


Banking interests in the country have 
held aloof from Wall Street during the 
last few years. Their conservatism has 
caused them to recognize that to dabble 
there is to walk upon a voleano which 
is liable to blow up at any moment. 


That a fearless, independent financal 
journal could profitably exist, the rapid 
growth of this paper’s subscription list 
is the best proof. 


The Northern Pacific Railway enters 
its answer in the case of the State of 
Washington against the Northern Se- 
curities Company in the United States 
Supreme Court, denying illegal combi- 
nation. Like the youth despoiling his 
mother’s jam jars, unless. detected, 
promptly denies his guilt, so does this 
railroad deny being a party to such an 
agreement. 
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BRINGING SUCKERS TO TEXAS. 


Broadcast throughout the country are 
scattered many investors who will rec- 
ognize in this, their own experience. 
During the boom days, when to sell oil 
stock it was only necessary to adver- 
tise them (conditions are different now) 
a Galveston promoter conceived the idea 
that if investors could be induced to 
come to Beaumont, where they could 
witness an oil well spouting, nothing 
would be easier than to load them up 
with worthless stock while their enthusi- 
asm over what they saw lasted. This 
shrewd stock trickster in his conclu- 
sion hit the nail squarely on the head. 
As soon as his offer was made to de- 
fray investors’ expenses to make the 
trip, a tide set in which increased in 
numbers as the weeks passed. It was 
not an unfamiliar sight to see in Beau- 
mont two or three times a week, these 
investors’ excursions of from _ five to 
twenty-five in a party, chaperoned by 
this promoter, and before most of them 
started home they were well shorn of all 
the cash they were induced to bring 
along. Others quickly imitated this pro- 
moter’s method of  gulling 
suckers on the spot, which ceased only 
when the gushers stopped flowing. Had 
these victims stopped to think soberly, 
instead of allowing their enthusiasm to 
run away with their Judgment, that a 
gusher in itself far from produces div- 
idends, possibly they would not have in- 
vested so hastily, but would still have 
their money instead of nicely-engraved 
but worthless certificates. If these 
companies were conducted upon safe 
and conservative business principles, 
they would not have wasted what was 
expected to bring stockholders their 
profits as recklessly as they did. None 
of the enterprises which sold stock this 
way have been successful. Their shares 
to-day can be purchased’ from one- 
tenth to one-hundredth part of what 
they investors when promoted. 
These investors came, they saw and 
were nicely taken in. 


~ successful 


nat 
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ACREAGE OF NO VALUE. 


The T[llinois-Colorado Oil, Gas and 
Coal Co.’s main argument to support the 
value of its stock as an investment is 
that the company owns SOO acres of oil 
land. Until proven oil land, it 
has no importint bearing on the stock. 
and at present it is but a gamble. There 
are many oil companies in Texas which 
own three or four times this amount of 
land, but the land is of no- value since 
it has proven itself unproductive. The 
Anglo-American Oil Co., seaumont, 
Texas, owns over 55,000 acres, and what 
is more has a number of producing wells, 
yet its stock. with a par value of $1.00, 
ean be had in large blocks for less than 
2 wanted. 


this is 


2c a share and is not 


WORLD 
A NEW FINANCIAL WRINKLE. 


As old schemes are worked out to lure 
investors on new ones are continually 
proposed. Just now one that finds great 
favor is the debenture plan. Sounds 
well on paper, but there is where it 
ends. The debenture scheme creates a 
trust fund in which is deposited instead 
of cash, blocks of treasury stock of 
each company in the pool. Out of this 
is issued to stockholders certificates rep- 
resenting their original investment 
should it turn out unprofitable. This, 
instead of securing investments against 
loss, on the contrary merely trades one 
stock for another, which can be kept up 
until either the debenture company 
passes out of existence or investors go 
on their final journey where there is no 
longer any security required. 

To cite more clearly what this plan 
actually amounts to, take the offer made 
by a San Francisco company, promot- 
ing four oil concerns, all excessively cap- 
italized. Each of them have deposited a 
block of their treasury stock in the de- 
benture fund. If one company is a fail- 
ure investors in it receive a certificate 
for an equal amount of stock in this 
fund. None of these companies can even 
be considered as yet a speculation, and 
their stock prices lumped together are a 
dear investment at one-tenth what is 
demanded for them now. Should all 
these companies be failures, and the 
chances predominate of this being the 
outcome, investors are no better off than 
if they held stock in any one of them. 
These side garnishments' surrounding 
investments are but a confession of a 
stock’s weakness, and _ such_ stocks 
should be scouted. Stock’s value should 
he measured upon the merits of the en- 
terprise and the compared with 
its capitalization. If a stock cannot 
stand upon this its purchase as an in- 
vestment ought not for a moment to be 
considered. 


assets 


WORKING ENGLISHMEN. 


The fake fiscal agents, N. B. Holden 
& Co., who will not be agreeably re- 
membered with the Sandy Fork Petro- 
leum Company, which paid dividends 
regularly while the stock was being ad- 
vertised, then suddenly ceased, are en- 
gaged now in fleecing Englishmen from 
London. After they are through there, 
the next stamping ground of these fakirs 
undoubtedly will be Paris. 


A NEW BANK. 


The First Mortgage Bond & Trust 
Co., Chieago, Tll., is a recent addition 
to local financial institutions. It will do 
a general banking and trust business, 
making a specialty of improved Chicago 
realty mortgages and the buying and 
selling of high grade bonds. Among 
the stockholders are a great number of 
leading western financiers. 
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HOW IT IS DONE. 

There are a number of trust com- 
panies that guarantee the principal of 
bonds. A large number of investors be- 
lieve these bonds are fully protected by 
an equal amount of cash placed with the 
trust companies, but in this they are 
mistaken, since there is only a small 
sum deposited. These bonds are issued 
as follows: The Independent Hot Air 
Company wants to raise money. It is 
proposed to issue a million dollars in 
bonds in denominations of $100, $500 
and $1,000 which are to run for fifty 
years and bear 6 per cent interest, pay- 
able in gold semi-annually. A so-called 
trust company is secured to guarantee 
the principal. As these bonds are sold, 
a certain amount of the proceeds are 
deposited with the trust company: on 
a fifty year bond, approximately, about 
$17.50 on $100, $86.00 on $500 and 
$172.00 on $1,000 bonds. Should the 
company default in payment of the in- 
terest or become defunct, these bonds 
are so secured that the bondholders are 
compelled to wait until maturity, at the 
end of the fiftieth year, before the trust 
company redeems them for their face 
value. The trust company figures to do 
this by the compound interest the money 
originally deposited is to earn at 3% 
per cent for this long time. But loans 
usually bring much higher interest than 
this, which makes it possible for the 
trust company, besides’ returning the 
bonds’ face value, to make a good profit. 
But what does it do for investors? If 
the interest is defaulted their money is 
tied up for fifty years without earning 
them anything. Such bonds are quite 
dangerous to hold. By this scheme any 
enterprise can issue bonds, secure them 
at maturity, pay the interest for a few 
years, then fail. The bondholders are 
then obliged to wait until the maturity 
of the bonds to get their money back. 
Even this is not guaranteed, for in the 
meantime where even very strong com- 
panies may and do fail, weaker ones 
are more apt to, and it may so happen 
with the particular trust company guar: 
anteeing their bonds. 

AGAINST OUR POLICY. 

We are frequently asked by our sub- 
scribers to recommend a _ safe invest- 
ment. This we will not do. Our reso- 
lution in this respect has been firmly 
made and is unalterable. We have good 
reasons for taking this decided step. 
What may be judged a safe investment 
to-day, a few years hence, through 
change of management, dishonesty and 
personal inecapability, it may prove 
itself a very bad one. Bad management, 
change of control, dissension and num- 
erous other contingencies arise contin- 
uously which cannot be foreseen, and 
as our subscribers would be investing 
upon our recommendation, a_ certain 
amount of blame naturally would fall 


upon our shoulders if the outcome was 
disastrous. wWur decision not to recom- 
mend investments forestalls this. There 
are a great many good investments upo? 
the market, and when inquiry is mada 
about them by our subscribers, they can 
rely upon our honest advice. In the 
meantime we shall content 
with a policy of far greater importance, 
that of warning everyone against delib- 
erate fraudulent stock jobbing enter- 
prises and fake fiscal agents. We have 
thus set out to clear the financial atmos- 
phere, and will stick to our job until we 
accomplish it. Nothing can very well 
prevent us from fulfilling our mission 


ourselves 


unless it is the public’s preference to be 
fleeced with its eyes open. 


THE WESTERN CONTINGENT 

Whenever there is a slight flurry in 
stocks on Wall Street Eastern news- 
paper men trot forth the worn out saw, 
from their stock of rumors, that the big 
financial pools, composed of Morgan, 
Gould, Rockefeller and the City National 
Bank interests are out gunning after 
the Western men who have played such 
an important role in the stock market 
the last two years. It is either Moore 
Brothers or John W. Gates who are to 
be meekly led to the slaughter. Wall 
Street remembers having rubbed up 
against these men once or twice before, 
and each time, instead of driving them 
from the street, as financial factors, it 
had to sue for peace. This experience 
is not so soon forgotten to be tried 
very quickly again. It is sacisfied to 
let well enough alone; but Wall Street 
must have excuses for the disturbed 
market conditions, and this gunning 
business for big game serves its purpose 
as well as any other. 

Those who know Gates‘are confident 
all the time that during the temporary 
bull feeling he was quietly selling, so 
when the entire list began to break he 
had no stocks on margin but was safely 
out of the market. The stock Gates 
holds he owns and intends to keep, as he 
has confidence in them. His losses, as 
figured by newspaper men, exist merely 
in their imagination. Call Gates a spec- 
ulator, and with the same breath we 
must confess he is one, of gigantic pro- 
portions, daring and shrewd. It is seri- 
ously questioned if there is anyone on 
Wall Street, not excepting its King-pin, 
Keene, who has successfully pitted his 
strength against him. As for the Moore 
Brothers, their only reverse was not en- 
gineered by Wall Street but right here 
in Chicago. 


MUCH INTERESTED. 
Financial World: 

Sirs—I find myself much interested in 
this little magazine you have sent me, 
It gives information of many compani 
from which I have often received cireu- 
lars. I am fairly inundated with their 
“follow-up” literature. 


Mrs. L. H. Conover. 
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A GLANCE WITHIN. 


Finance in the abstract appears to be 
a subject difficult to understand, there- 
fore a great makes the instru- 
ment responsible for it, appear as a 
phenomena. But Finance is very simple 
when handled in the conerete. Many of 
the big trusts are organized upon a sim- 
ple plan. They have been created by 
men who are possessed of the influence 
to inspire confidence in others that a 
vombination of interests would be best 
for their businesses, as well as a follow- 
ing among investors, which enables them 
to secure all the money necessary for 
financing these enterprises. That was 
when these combinations were popular 
fads; but things are very different now— 
conditions have greatly changed. Busi- 
ness men and manufacturers’ have 
learned by experience that to tie up 
their property in this manner is detri- 
mental to their interests, while the pub- 
lic holds an enormous amount of indus- 
trial stock which has not matured in 
profits as was expected. Naturally the 
public is not craving for more stock, and 
without popular support it is very un- 
profitable to organize combinations. 

What does the public get in such se- 
curities? Less value and more water. 
Out of the water the public pays the 
enormous profits the promoters make. 
How simple in the then, is 
this method ot financing! 

It is desired to organize into a trust 
the hard wood lumber mills. There are 
twenty in all which, if willing to enter 
into a combination, control seventy per 
cent of the business. Each manufactur- 
er is approached to find out for what 
price he will sell his plant. It is discov- 
ered it will require $4,000,000 to buy the 
plants outright. It is proposed to them, 
then, that they take one-half in cash 
the other half in six per cent bonds, 
which are to be a first lien upon the 
property. They snap eagerly at such 
an offer. The plants are transferred 
and a company organized with $20,000.- 
000 capital, one-half preferred stock, the 
other common and an outstanding bond 
issue of $2,000,000. Bonds are often 
increased to raise immediately all the 
money promoters pay in cash for the 
property. In this way promoters secure 
the property almost for nothing. The 
stock is then listed upon the New York 
Stock Exchange. A organized 
to create a market. The public steps 
in, thinking. the y good, and 
where it was possible to purchase this 
property originally for $4,000,000, the 
value has been unnaturally increased 
five times. Upon these lines the many 
trusts are organized. There are but few 
minor changes in this method. 

When it comes to mining, oil or small 
industrial enterprises whose promoters 
have not the influence to secure the list- 
ing of their stock on an exchange of 
standing, simpler rules of organization 
are followed in everything except the 


success 


concrete, 
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security 
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capital. With a mining company, for 
instance, the owners of the _ property 
valued at about $10,000 organize with a 
million dollars capital. Stock is suld to 
secure funds for development at from 
10 to 40 cents per share. Then the price 
is gradually advanced, depending, of 
course, on how quickly investors can be 
secured. 3y this method the _ publie 
pays about 75 per cent to 100 per cent 
more for than it is actually 
worth. Frequently investors get the pro- 
moters more often than they buy 
ury shares. 

The water with which stocks are sur- 
charged is enormous. While it may be 
possible for modern trusts to pay divi- 
dends now, when a period of depression 
does set in, which is inevitable, there 
must be an enormous shrinkage in value. 
The recent shrinkage in the value of 
steel securities which amounted to 
$200,000,000 is evidence of what can 
happen. Capital must follow natural 
laws. Good times inflate values. Hard 
times brings it back to its natural level. 
When there is a check to good times the 
intrinsic value of make them- 
selves known, and this will be of a char- 
acter that will be a revelation to many 
who now think the security in their 


stocks 


treas- 


stocks 


strong boxes are gilt edged. 


LEHIGH VALLEY SAVAGELY AT- 
TACKED. 


Wall Street was recently astounded by 
a savage attack made upon the Lehigh 
Valley’s management by KE. Cottier, 
who said in his cireular that, according 
to the Company’s official report, the de- 
ficit was $3.570.236.00, principally due 
to poor management, and that when to 
this is added the further loss caused by 
the miners’ strike.—for the railroad is 
heavily interested in coal mining, deriv- 
ing its principal revenue from that 
source,—this deficit will be inereased to 
$7.000,000.00, Following the manage- 
ment’s method * computation, his dec- 
laration in nlain English means that the 
Lehigh Valley now sare S$7,000.- 
000.00 than its liability, and the 
road is insolvent to that extent. This 
debit to profit and loss is charged to be 
fictitious, and the company, for reasons 
that can be surmised, has undervalued 
the assets by many millions, to make 
the financial condition appear in so pre- 
earious a state as to frighten timid 
stockholders to throw their securities on 
the market. 


assets 


less 


A year ago Copper sold on Wall Street 
as high as $130. Today it is selling 
around the fifties, and at that price like 
a pauper the stock is going ahout beg- 
ging for support. Copper around 
its high mark as long as it required the 
sponsors of this farce among gigantic 
trusts to unload. The great promises 
then made are being realized today, but 
in what a distressing manner. 


sold 
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THE SHIPBUILDING COMBINE. 


Frankly and bluntly this unwieldly 
financial craft is truly “up against it.” 
This is becoming more apparent every 
day. The syndicate which is underwrit- 
ing this enterprise is encountering great 
difficulties in securing the neeessary 
subscribers to insure its Un- 
less conditions soon radically change, its 
failure is already plainly written. The 
recent flurry on Wall Street proved this. 
The trust company financing this combi- 
nation found itself in a very distressed 
condition, because of the refusal of some 
foreign interest claimed to be French 
to take up their pledge for these securi- 
ties as agreed upon. This tied up its 
ready cash, seriously embarrassing its 
business, and had not another syndicate 
been hurriedly formed to come to the 
rescue, taking this load off this institu- 
tion’s shoulders, it would undoubtedly 
have had to close its doors. 

When interests supposed to be on the 
inside fail to fulfill their agreements 
there is something radically wrong. 
Possibly it is recognized that a long 
time will elapse before a market is se- 
cured upon which to unload these secur- 
ities. Other conditions exist as well, 
predicting a speculative panie that will 
knock a wide gap in prices for all secur- 
ities, and rather than tie up ready money 
and pay interest on loans for the long 
period of time it will take to carry this 
load, the shipbuilding combine has 
deemed it safer to repudiate its obliga- 
tions. 

This has brought out again the ugly 
rumors, which, like Banquo’s ghost will 
not down, regarding the financial sound- 
ness of many of the recently organized 
trust companies of the eastern metrop- 
olis. These rumors intimate that a 
number of them were organized for 
other motives than that of conducting a 
banking and _ trust business. When 
leading financial interests of Wall Street 
discovered that manipulation and_ bull 
news failed to create a market for the 
vast amount of stock held by them, it 
was suggested to organize a number of 
trust companies, as this class of securi- 
ties particularly appealed to investors 
because of the past large earnings of 
older institutions of similar character. 
On this, if true, they reckoned well, for 
the securities of trust companies found 
eager purchasers as rapidly as they 
were organized, at fancy prices. These 
trust companies, it is said, have loaded 
themselves up with stocks and with 
loans upon them. In this way an un 
willing public has been brought partially 
into the market. The unenviably noto 
riety which has drawn public attention 
to the trust company, which recently 
found itself in a very serious financial 
predicament, has given these rumors re- 
newed impetus. 


suecess, 
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WORLD. 
JAIL FOR A PROMOTER. 


Leston Balliett, a mining promoter, 
was sentenced last month at Des Moines, 
Iowa, to pay a fine of $1,000 and serve 
a jail sentence of one year for using the 
mails to defraud. This Balliet bought 
an old worked-out mine in Oregon a 
few years ago, and by picturing it in 
words to be a bonanza, and by exten- 
sive newspaper advertising, sold over 
$180,000 worth of stock in this worth- 
less enterprise. During the trial it was 
shown to the jury that with the excep- 
tion of a small amount of money paid 
in 1900 for the White Swan Mine, not 
another farthing of the money realized 
from the sale of stock was spent upon 
the property, although it was stated to 
the contrary in this promoter’s an- 
nouncements and correspondence. Upon 
these statements the government suc- 
ceeded in convicting him, but before 
finally accomplishing this it cost nearly 
$50,000. Steps are now on foot to en- 
tangle other promoters of the Balliet 
type in the law’s meshes. Quiet inves- 
tigations are now going on to prove that 
others are using the mails to make false 
representations, and as quickly as the 
necessary evidence is secured criminal 


proceedings will be commenced. 


FORTUNES IN MINING. 


It is the practice of many unscrupu- 
lous fiseal agents to publish in their 
prospectuses and advertisements lists of 
companies in which investors have made 
fortunes. These lists are quite lengthy, 
for there is no doubt but that great for- 
tunes have been made in mining, but it 
does not follow that beeause fortunes 
have been made before by investments 
in certain mines, that the mining stock 
offered in new mines will do the same. 
In fact, those trying to sell stock in 
mines ought to depend on the merits of 
those mines and not on what has been 
made by investing in other mines. Those 
who offer worthless stock and use the 
fortunes made in legitimate mining 
companies as arguments, are only fol- 
lowing a poliev which owners of fat 
banks would do if they would use the 
big profits made by national banks to 
prove that there is money in the hank- 
ing business. Each proposition ought to 
stand on its own merits. 

A subscriber asks us to recommend 
two reliable turf brokers. One would 
clean out our subscribers more quickly 
than two would. 


WELL PLEASED. 
The Financial World. Chieago, TIL: 
Gentlemen—Am enclosing herewith one 
dollar ($1.00) for “The Financial World” 
for one year. J will gladly send you 
fifty cents for a copy of the first number 
of your paper. WKinly secure ai copy 
for me if it is at all possible. 
Very truly vours, 
H. N. Hansen 
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GOVERNMENT BULLETIN ON SPIN- 
DLE TOP. 


In the bulletin issued by the United 
States Geological survey appears a re 
port made by Dr. W. C. Hayes and 
William Kennedy on the Texas-Louisi- 
ana oil fields. It is quite interesting at 
this time, when there is so much printed 
detrimental to Spindle Top. 

The report declares this pool of oil to 
be in the form of an inverted dome, and 
suggests the driving of a co-operative 
well to determine the pool’s limit and 
depth. The list of producing wells is 
placed at 280. Their total yield has been 
sufficient to make it of commercial im- 
portance. The very fact that the oil 
strata has been reached at less than 
3,000 feet only on Spindle Top inclines 
the investigator to the belief that oil 
will be discovered at a greater depth, 
since the formation of this dome-like 
pool, which tapers at Spindle Top, 
slants deeper as the further from the 
center of the hill one drills. 

Petroleum exist in unlimited 
quantities anywhere, the report states, 
and in this respect Spindle Top is no 
exception and it must face this inexor- 
able condition. As soon as a supply of 
a field has been exhausted no more oil 
is obtainable and the field must be 
abandoned, but this field, because of its 
formation, naturally should have much 
longer life than other fields. 

The report reveals some interesting 
facts. There at at present four pipe 
lines to Port Arthur and two to Sabine 
Pass. Through these two ports pass all 
the oil for foreign consumption and do- 
mestic uses shipped by water. This 
field has a combined tankage of 7,500.- 
000 barrels, both steel and earthen, but 
the recent severe rain precipitation has 
made it evident that the earthen tanks 
are not adapted for storing oil, and they 
are gradually being replaced by steel 
tanks. 

It is estimated that the total produc- 
tion of crude petroleum, which includes 
oil wasted from wild gushers, and from 
other wells, local consumption, oil stored 
in tanks and the oil shipped from the 
beginning of May. ‘01, to May 3lst, ’02, 
to have been 11,688,000 barrels. 

Another significant fact in this report, 
which will be a revelation to stockhold- 
ers of oil securities, is the value placed 
upon wells, tanks, tank cars, pipe lines. 
pumping stations, refineries, drilling and 
abandoned wells, which is estimated 
about $7,640,000. Against this, it is 
esimated by a leading financial paper, 
there is a capitalization of over $250.- 
000,000. 

On December 3ist, ’01, the report con- 
cludes, the number of wells abandoned 
was 28; producing, 131; drilling, 46; a 
total of 205. On May Ist. ’02, there 
were 52 abandoned wells, 240 produc- 
ing, 60 drilling, a total of 350 in all. In 
face of all that has been said dispar- 
agingly of the Beaumont oil field, there 


does not 
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has been an increase in wells of 147: an 
indication that capital still considers 
this field more than deserving of further 
development. 

In conclusion it 
that the oil field is 
basis. It has emerged triumphantly 
from its wild cat although the 
public has lost considerably, but the in- 
telligent, conservative investor who has 
studied the true conditions and followed 
his opinions, has profited. He has as 
much confidence to-day in the successful 
outcome of his investment there as at 
any period in the history of the oil dis- 
covery in Texas. 


can safely be said 
now on a business 


scourge, 


THE OUTPUT OF CRIPPLE CREEK 
DISTRICT. 


The total October production of ore in 
this mining district was 56,000 tons, 
valued at $2,100,000; 15,000 tons was 
smelter ore, averaging as high as $60 a 
ton. The production for ten months of 
this year was $21,000,000, and nearly 
$4,323,000 has been paid in dividends 
during this same time. These old camps 
keep grinding out with uninterrupted 
regularity good profits. It seems strange 
with such remarkable good showings that 
investors will stampede like a herd of 
cattle to other camps on the excitement 
created by a solitary discovery backed 
up by the incessant din of promoters. 


MODERN FINANCE. 


A recent law-suit of a stockholder 
against the Chicago & Alton Railway 
gives inside information how this prop- 
erty has been managed, and how mill- 
ions have been made. Before the par- 
ties who at present control the railroad 
property got hold of same, it was called 
the Chicago & Alton Railroad, and its 
condition was as follows: 

Bonds 
Preferred 
Common 


» 8,152,850 
3,000,000 
20,000,000 


stock 
stock 


. $31,152,850 
into the 


Total ore re 
The property was turned 
Chicago & Alton Railway, 
been capitalized as follows: 
Bonds Knnd ta .$51,985.000 
Preferred stock 20,000,000 
Common stock 20,000.000 


which has 


Total errrerer ei 

A comparison of these figures tells elo- 

quently enough a story of modern finan 
ciering or inflation. 


Financial World, Chicago: 

Dear Sir—Sample copy “Financial 
World” received and read with much 
interest, as it is certainly of “the other 
side.” Enclosed find stamps for year’s 
subscription and trust your paper will 
continue on high standard the _ initial 
number is. Very respectfully, 

H. J. Sweeney. 
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PLACER MINING RESUMED. 

Placer mining is being resumed again 
on Forty Nine Creek near Nelson, British 
Columbia. Old residents of the city are 
familiar with this stream’s placer wash- 
ings in the early days. This creek 
takes its name from the miners who 
migrated north after the California 
rush in 1849. Even with the erude fa- 
cilities then for handling material their 
operations were very profitable, although 
not extensive. Out of this creek one 
clean-up netted $17,000. From it like- 
wise was taken the largest augget cf 
gold found in the Kootenay district. 
Chinamen have for years washed this 
stream, making a_ comfortable living. 
With the modern hydraulic machinery 
it is expected much wealth will be ex- 
tracted from the bed of Forty Nine 
Creek. 


THE PRESIDENT’S MESSAGE. 


The President’s views upon the trust 
problem are well known. He has so 
often declared them in his speeches that 
it can be safely assumed they will play 
a prominent part in his forthcoming 
message. From those close to the 
President’s confidence, sufficient of im- 
portance has become public to enable a 
partial forecast of what form these rec- 
ommendations will take. Safe and ju- 
dicious legislation regulating and con- 
trolling these gigantic financial ecmbina- 
tions, the President will urge Congress 
to pass. While the enactment of such 
laws are pending the question of giving 
careful consideration in regard to a con- 
stitutional amendment which will place 
the power in the hands of the govern- 
ment to control corporations, will be 
suggested. 

The President assumes the _ position 
that it is within constitutional rights to 
provide laws which will compel corpora- 
tions to give their business the widest 
publicity, a step which would accomplish 
what is most desired: preventing stock 

watering and combinations entering into 
alliances to throttle competition. This 
is an evil, which, unless soon checked, 
the President recognizes, will shake the 
entire fabric of our financial stability. 
The message will also treat of the tariff. 
The President does not believe that the 
tariff has been responsible for the trusts, 
since they work entirely independent of 
each other. It will be recommended to 
Congress to appoint an impartial tariff 
commission to thoroughly examine into 
this important problem. Undoubtedly 
labor troubles and their adjustment by 
arbitration will be also lightly touched 
upon. Our trade relations with foreign 
countries and conditions in our recently 
acquired possessions likewise will come 
in for a share of attention. 
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RANDOM CHAFF. 
Morgan, it is reputed, is securing 
loans in Paris in the interest of his ship 
merger. 


The officers of the American Iron & 
Steel Co.. a Philadelphia corporation, 
have been charged with fraudulently 
overvaluing assets to pay themselves 
back illegal dividends upon the common 
stock of which collectively they hold 
two-thirds. Financial chicanery is not 
confined to New York and Chicago: oc- 

-asionally it shows its ugly face in staid 
old Philadelphia. 





A quarterly dividend of 21% per cent 
has been declared by the Diamond 
Match Company. 


The total earnings for the twelve 
months of the Pennsylvania Railroad 
system, if the average of business done 
during the last nine months is sus- 
tained,—and there is every reason to be- 
lieve it will, as the balance of the year 
is considered the best months in the rail- 
road business,—is $215,000,000 gross. 


Armour is a dominant factor in the 
grain market. Chicago Board of Trade 
brokers have a chronic chill whenever it 
is rumored that Armour is bulling or 
bearing the market. This chill passes 
over them like an ague shiver, and only 
when these rumors are either denied or 
act favorably upon their line of trades 
does it desist agitating them. 

A New York promoter continues to re- 
port the capacity of his company’s well 
on Spindle Top at 80,000 barrels daily. 
This in face of the fact that it is known 
the entire output of the field from all 
its wells is less than 100,000 barrels. 
This promoter seems to work upon the 
principle when you lie—lie, but he for- 
gets to be a successful liar. 








An English oil expert, William Laing 
Malcomson, was recently in Beaumont 
bent on investigating conditions fur the 
English capitalists he represents. He is 
quoted as saying that fake oil stock pro- 
moters are selling shares in England for 
as high as $2.50 a share that are going 
begging on the local exchanges at 25c 
a share. 


At a meeting of the stockholders of 
the Atchison, Topeka & Santa Fe R. R., 
to be held December 11th, plans will be 
proposed to unify the entire system by 
having the branch system now conduct- 
ed independently brought under one 
head and management. 


Rabbi Hirsch, the famous Jewish min- 
ister, sounds the cymbals of warning to 
his race by calling their attention to the 
tendency of the present day capitalists 
to overcapitalize everything they can lay 
their hands upon. 


aon. a. | 
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THE ELECTION. 


As was expected the results of the 
polls this year was an emphatic vote of 
confidence for President Rosevelt’s ad- 
ministration. He will have behind him 
in Congress during the next two years 
a safe majority to depend upon for sup- 
port on the known questions of public 
policy to which he stands committed. 
Wall Street, which lent all its assist- 
ance and contributed generously to the 
Democratic campaign fund to assure a 
victory for the opposition, derives no 
comfort from the results. The Street 
imagined a rebuke at the polls this year 
would be considered by Republican lead- 
ers that the president’s views were not 
supported by the public, and unless he 
changed them, especially regarding 
trusts, he would be an unsafe candidate 
in 1906, and to nominate him was to 
carry the party down to defeat. Its 
efforts were not successful. The re- 
duced majority in the Empire State was 
not a criterion, for it has been proven 
time and time again that in off-year 
elections a less vote is polled than in a 
presidential year. During off years also 
many voters follow their own opinion 
irrespective of party principle, whereas 
on presidential years they vote accord- 
ing to their party affiliations. In all the 
other States the Republican majority 
was much larger than was expected this 
year. One peculiarity quite noticeable 
this year was the failure of the stock 
market to favorably respond to the re- 
sults of the election. Usually a Repub- 
lican victory has a stimulating effect un- 
on the market. Tor the financial pools 
which have been manipulating prices 
upwards in vain, even the assurances of 
prosperity for two more years has not 
brought relief. The public cannot be 
enticed to take the load upon its own 
shoulders and will not until the enor- 
mous amount of wind and water is let 
out of stock. 

The Street just now is in desperate 
straits: on one side of it is an unrelent- 
ing public that don’t want stock at the 
present prices. On the other a presi- 
dent who cannot be coerced to change 
his views that trusts are inimical to the 
country’s financial stability. 


UTAH’S DIVIDEND-PAYING MINES. 


The producing mines of Utah for the 
month of October make an excellent 
showing. Their earning performances 
during the month are a substantial in- 
erease over the previous month’s. The 
output in ore and bullion was $2,167,135. 
while the dividends the stockholders will 
receive is $360,000, distributed by the 
following companies: 

Daily West .........--$108,000 
Silver King ........... 100,000 
GORGOR .cccces coccess LOGUE 
Con Mercur ........... 30,000 
Annie Laurie .. 20,000 
WE Sit ncade Bvedus 2,000 


WORLD 
METHODICAL MADNESS. 


King-Crowther Company, which 
has advertised its stock at $2.25 a 
share and found many investors more 
greedy than wise, is now offering its 
stock for 55 cents a share because, as 
the official announcement of the com- 
pany says, it got mad on brokers and 
scalpers who have the audacity to of- 
fer the stock for sale at that price, and 
even at a lower one. There is method 
in this madness. These brokers and 
sealpers surely would not offer the stock 
for $1.50 and $1.75 less than the com- 
pany’s price, if they could get more 
for it, but the fact that they have con- 
stantly to advertise the stock without 
finding buyers at 55 share, 


The 


» cents a 
shows that nobody wants the stock. It 
is probably a case where men who were 
careless when they bought the stock, 
have later on investigated and found 
that whatever they can get for the 
stock will be clear profit and have 
therefore begun unloading on the scalp- 
ers. These scalpers ask 55 cents for 
the stock and they probably bought it 
for 25 cents or 30 cents a share, for 
knowing that chances are taken with 
such stock, they usually buy same for 
one-half of what they offer it for. There 
is no madness in selling the stock at 55 
cents a share or less. It is simply self- 
preservation for those who consider 
themselves taken in. If there would be 
more buyers in the market than sellers, 
the stock would surely not be depreci- 
ating. Now comes the King-Crowther 
Co. and _ feigns indignation at the 
brokers who sell their stock for 55 
cents a share, declaring that it will also 
sell the stock at the same price. It 
simply demoralizes, by so doing, the 
price of all stock, and concedes by it 
that by selling stock at $2 or $2.25 it 
has taken in silly investors. What pro- 
tection is offered to those investors in 
the King-Crowther Co. who have 
bought the stock at high prices? The 
whole move only shows that the King- 
Crowther Co., finding that it cannot 
unload its stock at its own prices, will 
sell it at any price it can get. Now, 
Mr. Investor, make your own price for 
the stock, but we can assure you that 
whatever you will get for it, it will 
turn out a total loss. 


JUST THE PERIODICAL. 
The Financial World, Chicago, IIL: 


Dear Sir—I have recently read the 
October issue of The Financial World 
and believe it to be just the periodical 
that all persons who contemplate invest- 
ments should read and _ adhere to its 
teachings. Very respectfully, 

ym. O. Kyle. 


The Financial World, Chicago, TIl.: 
Dear Sirs—I wish to congratulate you 
on the merit of the initial issue of your 
paper. It is invaluable to the investor. 
Joseph K. Bye. 
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A Hoodlum Claim. 


It so happens among the mining prop- 
rties owned by the California-Nevada 
Mining Co., one is named the Hoodlum 
laim. This fact has no other signifi- 
ance than that the title fits as snugly 
is a glove to the hand some of the 
statements (borne out by facts) which 
we are about to make. Every claim or 
ssertion made by the enterprising stock 
iobbing fiscal agents of Albany, who are 
selling this company’s shares, belong to 
the hoodlum class, for no legitimate 
financial institution or person who at- 
tempts to conduct an honest business 
would or could make such bold state- 
ments as is done through the ads of this 
‘oompany over the fiscal agents’ signa- 
ture. Either a person is a fool or a 
knave who attempts to do this. A fool 
might gamble on a single chance of hav- 
ing his expectations realized against the 
thousand other chances of being disap- 
pointed, which invariably brings with it 
1 loss of standing and confidence, and a 
knave does not care what he says, for 
he knows the stronger the promises the 
better business it brings. Jonsidering 
these promises with the facts, only an 
ignoramus would declare this stock as 
an investment other than a dangerous 
thing to meddle with. This fiscal agency 
guarantees sixty per cent per annum 
upon the par value of the stock as soon 
as the mill is completed. Any intelli- 
gent mining man will tell you it is im- 


This paper does not publish advertisements. 


possible to guarantee what a mining 
property will definitely earn until, like 
any other business, the profits made 
have been counted. 

It is confessed in the ad. that the 
profit is still in the ground, and many a 
mine with as splendid surface indica- 
tions, accepting this as true, has never 
paid a dollar in dividends, because when 
the ore was treated it was discovered 
that superficial estimates were far 
wrong. Who can say, but the mill, what 
the profits will be of the California & 
Nevada Company’s mines? 

Again the company is paying one per 
cent a month dividend on the par value 
of the stock until the mill is completed. 
Where does this money come from? It 
is a question, even if pertinent, that 
every investor in this company’s stock 
ought to demand an answer to from the 
fiscal agents. It is said that as soon as 
a mill is completed the dividends will be 
60 per cent per annum, It must be then 
understood that before ore can be sold 
it must be milled first. Then the mine 
evidently as yet is not selling ore. From 
whence, then, did these seven dividends 
already paid come? If they are paid 
from the proceeds of the sale of stock 
it is illegitimate, in fact criminal, as 
this practice is not even allowable under 
the corporation laws of states most 
lenient in their statutes governing cor- 
porations. 
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